In the name of Allah the Entirely Merciful, the Specially
Merciful, peace and blessings be upon the one sent by
Allah as a Mercy to the worlds — The best of the creation
and upon his household and his companions who followed
him — our Prophet Mohammed bin Abdullah with the best
till the day of judgment. Thereafter....

SHOPOWNER’S INSURANCE POLICY

Introduction

In accordance with its Articles of Association, as an
Insurer operating under the terms of the Law on
Supervision of Cooperative Insurance Companies
promulgated by Royal Decree No. M/32 dated
02/06/1424H, the Allied Cooperative Insurance Group
(the Insurer), in its capacity as a manager, will manage
two separate accounts: the shareholders account, and the
Insured’s account. The Insurer records on Insured’s
account, all Insured’s premiums, insurance expenses and
revenues, Insured’s share of investment returns, and all
rights and obligations of Insureds. In return of its
management of the Insured accounts, the Insurer shares
a portion of the net surplus of the Insured’s account. The
Insurer decides at the end of each financial year the
percentage of the net surplus to be shared from Insured’s
surplus after deducting all operational, marketing, and
administrative expenses resulted from the management of
the Insurer. As per the implementing regulations of the
Law on Supervision of Cooperative Insurance Companies,
the Insurer distributes a minimum of 10% of the net annual
surplus arising from the insurance operations to the
Insureds and transfers the balance to the income
statement of the shareholders. The Insurer, in cooperation
with the Insureds, guarantees the payment of any deficit in
the Insureds account as an interest free loan to be repaid
to the shareholders from the future profits of the Insureds
account.

Whereas the Insured named in the Schedule
hereto has made to the Allied Cooperative Group
(hereinafter called "the Insurers") a written proposal by
completing a Proposal Form which, together with any
other statement made in writing by the Insured for the
purpose of this Policy, is deemed to be incorporated
herein.
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Now this Policy of insurance witnesseth that subject to
the Insured having paid to the Insurers the premium
mentioned in the Schedule and subject to the terms,
exclusions, conditions and provisions contained herein or
endorsed hereon.

Section 1 - Fire and Allied Perils

If the property insured by this Section as described in the
Schedule be lost, destroyed or damaged by any of the
insured perils during the period of insurance, the Insurer
will pay to the Insured value of such property at the time
of its loss, damage or destruction or the amount of such
damage or at its option reinstate or replace such property
or any part thereof subject to the limits shown in the
Schedule.

Insured Perils:

a. Fire but excluding loss or destruction of or
damage to the property insured caused by its
own spontaneous fermentation or heating or its
undergoing any heating process or any process
involving the application of heat.

=3

Lightning, thunderbolt.

c. Explosion but excluding loss or destruction of or
damage to boilers, economizers or other vessels,
machinery or apparatus in which steam is generated
and/or pressure is used or their contents resulting
from their explosion.

d. Aircraft or other aerial devices or articles dropped
herefrom.

e. Impact by any road/rail vehicles not belonging to or
under the control of the Insured or any occupier of the
premises or their respective employees.

f.  Storm, tempest or flood but excluding toss or
destruction of or damage to the property insured
caused by or as a result of;

i. subsidence, ground heave or landslip;
ii. changes in the water table level,

ii. rain unless the building(s) containing the property
in respect of which a claim is made is so
damaged by Storm, Tempest or Flood as to
admit rain water to the interior of the said
building(s);

iv. it being moveable property in the open or
property contained in any portion of any
building(s) not completely enclosed and roofed

g. Escape of water from any tank apparatus or pipe but
excluding loss or destruction of or damage to the
property insured caused by water discharged or
leaking from any automatic sprinkler installation.
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h. Earthquake

i. Riot, strike, civilcommotion and malicious damage.

j-  Burglary following actual forcible and violent breaking
into or out of the Premises or any attempt threat.

This Peril only covers contents and stock as declared
in the proposal form under this Section as described
in the policy schedule. However, the Insurer’s liability
towards this peril is limited to 5% of the total sum
insured but not exceeding SR. 100,000.

Average - If at the time of any happening giving rise to
any loss or destruction of or damage to the property
insured by this Section for which indemnity is provided,
the property insured shall be collectively of greater value
than the Sum Insured thereon, then the Insured shall be
considered as being his own insurer for the difference and
shall bear a ratable proportion of the amount of the loss
or damage accordingly.

Rent payable - in the event of the Premises specified in
the Schedule being rendered unfit for occupation following
destruction or damage by an insured peril, the Insurer
shall pay to the Insured an amount of the actual rent
which continues to be payable by the Insured as Lessee of
the Premises whilst they remain unfit for occupation The
amount payable shall not exceed such proportion of the
sum insured on Rent specified in the Schedule as the
necessary period of unoccupancy bears to the period of
the Rent insured.

Automatic Stock Increases - The sum insured under
this Section in respect of Stock is automatically
increased by 10% during the entire Period of Insurance,
on pro rata basis.

Warranties - It is warranted that:

1. all combustible trade waste and refuse be removed
from the building(s) every night.

2. all frying and cooking equipment including flues and
exhaust ducting shall be securely fixed and free from
contact with combustible materials.

3. all flues, exhaust ducting, grease traps and filters
shall be cleaned at least once a month.

4. no "hot work" or other process involving grinding,
brazing or welding, the use of blow lamps, torches,
naked flames or combustible liquids (other than
cooking oils) or gases shall be carried out on the
Premises.
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5. during the currency of this Policy none of the following

Hazardous Materials or goods be stored:-

a. Explosives or pyrotechnic materials (for
example. Ammunition, Fireworks, Matches (non-
safety), Nitrocellulose, Picric acid).

b. Flammable liquids having a flash point below 21°C
(70°F) (for example: Benzene, Ethyl alcohol.
Methyl alcohol, Naphtha, Petrol).

c. Combustible gases (for example: Acetylene.
Hydrogen, Liquefied Petroleum Gas).

d. Self-ignitable materials (for example: Phosphorous,
Potassium, Rags (greasy or oiled). Sodium).

e. Oxygen, Peroxides, or easily decomposable
oxidizing agents (for example: Ammonium nitrate,
Potassium Nitrate, Sodium Chlorate, Sodium Per
chlorate).

f.  Materials which evolve combustible gases in
contact with water (for example, Calcium.
Calcium carbide).

Exclusions:

a. The amount(s) stated

in the Schedule as the
Deductible(s) under this Section.
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ii. loss or damage resulting from an impairment
in the function, availability, range of use or
accessibility of data, software or computer
programs.

d. Loss, or damage caused by pollution or
contamination except loss of or damage to the
property insured caused by pollution and
contamination resulting from a peril hereby insured.

e. Loss of or damage to the property insured due to
ordinary wear and tear, gradual deterioration or
normal exposure to the weather.

f.  Unless specifically stated in the Schedule as covered
under Section 1:

i. unset precious stones or any curios or work of

art;

ii. securities, documents of any kind, stamps,
coins, paper money, cheques, books of
account, computer systems records,
manuscripts, plans, drawings, designs, patterns
or models.

g. Consequential loss or damage of any kind or
description.

Section 2 - Deterioration of Refrigerated
Stock

If the Stock insured by this Section as described in the
Schedule be damaged by putrefaction whilst in the cold
chamber of any refrigerating machine (the age of which is
not more than ten years) due to the rise of temperature
resulting from the breakdown of such machine or the
failure of power supplied by the relevant authority, but
excluding the deliberate act of such authority to withhold
or restrict the supply of power, the Insurer shall pay to
the Insured the amount of such damage but not exceeding
the limit specified in the Schedule in any one period of
insurance.

Exclusion:

The amount stated in the Schedule as the Deductible
under this Section.

Section 3 - Plate Glass

If the plate glass insured by this Section as described in the
Schedule be broken from any cause not hereby excluded
during the period of insurance, then the Insurer will at its
option pay or by replacement with glass of a similar
manufacture and quality make good to the Insured the
value of such plate glass provided that the Insurer’s
liability shall not exceed the cost of replacement or the
limit of value shown in the Schedule.
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The Insurer will also pay the reasonable cost of necessary
boarding up prior to replacement of such plate glass.

Exclusions:

a. The amount stated in the Schedule as the Deductible
under this Section.

b. Loss or damage by or in consequence of fire or
lightning.

c. Loss or damage resulting from expansion or
contraction caused by variations in climatic
temperature.

d. Superficial damage including scratching, chipping or
cracking.

e. Breakage arising from removal, repairs or alteration to
the Premises.

f. Repair or replacement of any frames or framework.

Section 4 - Money

If the Insured suffers loss of Money (as defined below)
by accident or misfortune or robbery or theft or attempt
thereat occurring within the premises and geographical
limits during the period of insurance, the Insurer will
indemnify the Insured up to the limits specified in the
Schedule.

Definitions:

1. Money: Cash, bank and currency notes,
cheques, bankers drafts, securities for money,
current postage stamps and unexpired units in
franking machines all belonging to the Insured or for
which the Insured is responsible.

2. Business Hours: The period during which the
Premises are actually occupied for business purposes
and during which the Insured or the Insured's
employees entrusted with money are on the
Premises.

3. Situation and Geographical Limits:
a. whilstin transit.
b. whilstin a locked safe on the Premises specified
in the Schedule all within the Kingdom of Saudi
Arabia.
Warranty - it is warranted that out of business hours any
safe in which money is kept shall be locked and its keys
removed from the Premises by the Insured or persons
authorized by the Insured and retained in their custody
until the Premises are reopened.
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Exclusions:

a. The amount stated in the Schedule as the deductible
under this Section.

b. Loss due to fraud or dishonesty on the part of any
employee of the Insured.

c. Depreciation in value and loss due to accounting or
clerical errors.

d. Loss from unattended motor vehicles.

Section 5 - Goods in Transit

If the Property insured by the Section as described in the
Schedule be lost, destroyed or damaged during the period
of insurance and whilst it is being conveyed in one of the
Insured's own motor vehicles from the time the property
leaves the place of loading until arrival at the place of
discharge and directly attributable to:-

a. fire, lightning or explosion,

b. overturning of the motor vehicle,

c. collision,

Exclusions:

a. The amount stated in the Schedule as the Deductible
under this Section.

b. The dishonesty of any person or persons in the
service of or employed by the Insured, willful
misconduct, or deliberate damage or destruction to
the property insured or any part thereof by the
wrongful act of any person or persons.

c. Loss or damage to livestock, securities, documents
of any kind, stamps, money, cheques, business
records, plans, drawings, designs, patterns, models,
precious metal or stones, jewellery, explosives or
goods of a dangerous nature.

d. Loss or damage due to insufficiency or unsuitability of
packing or preparation of the property insured.

e. Loss from unattended motor vehicles.

f. Loss or damage resulting from strikes, lock-outs,
labour disturbances, riots or civii commotions or
caused by strikers, locked out workmen, or
persons taking part in labour disturbances,
riots or civilcommotions.

g. Loss or damage during loading or unloading.

Warranty - It is warranted that the Insured shall
maintain in efficient condition any motor vehicle in his
ownership, the load of which is in whole or in part
covered by this Section.
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Section 6 -
Operation Only)
In the event of accidental

a. bodily injury to any person, or
b. damage to tangible property

Public Liability (Premises

arising out or in connection with the Insured’s business
stated in the Schedule and caused through the fault or
negligence of the Insured or persons in the service of the
Insured and occurring during the period of insurance, the
Insurer will indemnify the Insured in respect of all sums
which the Insured shall be legally liable to pay as
compensation in respect of such event including claimant's
costs and expenses and defence costs subject to the limit
of liabiity described in the Schedule.

Limit of Liability:
The total amount payable by the Insurer for

compensation, claimant's cost and expenses and
defence costs in respect of:

a. one claim or a series of claims (whether arising in one
Period of Insurance or not) consequent on or
attributable to one source or original cause;

b. anyone Period of Insurance for all claims where the
accidental bodily injury and/or accidental damage
happens during such Period of Insurance, shall not
exceed the Limit of Liability irrespective of the
number of parties entitled to indemnity under this
Section.

Exclusions:

a The amount stated in the Schedule as the Deductible
under this Section.

b Injury or damage caused by or arising in connection
with the ownership, possession or use by or on behalf
of the Insured of mechanically propelled vehicles,
locomotives, aircraft, aerial devices, hovercraft or
water borne craft.

¢ Injury to any employee of the Insured or any claim
under any Workmen's Compensation law.

d Any claim arising out of food poisoning and product
liability
e Any fines penalties punitive or exemplary damages.

f. Injury or damage directly or indirectly caused by
seepage, pollution or contamination.

Section 7 - Workmen's Compensation

The Insurer will indemnify the Insured against all sums
for which the Insured; shall become liable to pay under
any Workmen's Compensation law to any employee in the
Insured's immediate service who during the Period of
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Insurance sustains personal injury by accident or disease
arising out of and in the course of his employment in the
Insured's Business within the Kingdom of Saudi Arabia.

In addition, the Insurer will pay all costs and expenses
incurred with its prior consent in defending any claim for
such compensation.

Exclusions:

a.  Any liability of the Insured which attached by virtue of

an agreement but which would not have attached in
the absence of such agreement.

b. Any employee who is not a workman within the

meaning of the law(s).

Section 8 - Personal Accident

The Insurer will pay to the Insured the Benefit stated in
the Scale of Compensation if an Insured Person sustains
accidental bodily injury during the period of insurance
and within the Kingdom of Saudi Arabia which shall
independently of any other cause, except illness directly
resulting from or medical or surgical treatment rendered
necessary by such injury, occasion the death or
disablement of the Insured Person within 52 weeks from
the date of the accident, subject to the provisions of
the Accumulation Limit stated in Schedule.

Death or disablement as the direct result of accidental
exposure of the Insured Person to the elements, shall be
deemed to have been caused by accidental bodily injury.

It being agreed that coverage in respect of Insured
person shall cease upon his leaving the employment of
the Insured. It is further agreed that for any Insured person
attaining 65 years of age during the currency of this policy,
the coverage shall continue till the expiry of this policy.

Exclusions:
1. Bodily injury resulting from:

a. the Insured Person engaging in. (or practicing for,

or taking part in training particular to), any or' the
excluded activities specified below.

b. the Insured Person committing or attempting to
commit suicide, or willfully exposing himself to
needless peril except in an attempt to save
human life or arising from an Insured Person's
own criminal act.

2. Bodily injury, death or disablement resulting from or
contributed to by the Insured Person being under the
influence of alcohol or having taken a drug unless it
is taken on proper medical advice and is not for the
treatment of drug addiction.
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3. Death or disablement resulting from or contributed to

by:

a. the pregnancy; including childbirth, miscarriage
or abortion) of the Insured Person.

b. the Insured Person suffering from sickness or
disease not resulting from accidental bodily injury
or sustaining bodily injury which is the result of a
gradually operating cause.

Excluded Activities:

1. Diving necessitating the use of breathing
apparatus, rock climbing normally involving the
use of ropes or guides, pot holing. hunting, camel
or horse riding or driving or riding in any kind of
race.

2. Flying other than as a passenger in a properly
licensed aircraft being operated by a licensed
commercial air carrier or owned and operated by
a commercial concern.

3. Participation in  sporting
professional.

activities as a

4. Driving, or tiding on motorcycles or motor
scooters other than mopeds.
Schedule of Compensation:

The Permanent Disablement Benefit shall be a

percentage of the Compensation Amount for Permanent
Disablement equivalent to the degree of disablement. The
following scale states the percentages appropriate to the
forms of Permanent Disablement specified therein. For
permanent Disablement not specified, the degree of
disablement shall be assessed by comparison with the
percentages shown in this scale, without taking into

account the occupation of the Insured Person.

If the Benefit is payable in respect of the same Insured
Person for more than one form of Permanent Disablement
as the result of the same accident, the total of the
percentages so payable shall not exceed 100% of the
Compensation Amount. If Benefit is payable for loss or
loss of use of a whole member of the body, the

benefits for parts of that member cannot also be claimed.
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SCALE OF COMPENSATION
1. | Death | 100%
Form of Permanent Disablement’
2. | Loss of two or more Limbs, or both Eyes, or one of each 100%
3. | Loss of one Limb or Eve 100%
4. | Permanent Total Disablement other than by Loss of Limb 100%
5. | Permanent total loss of hearing,
- in both ears 75%
- in one ear 15%
6. | Loss by physical severance or permanent total loss of use of
- one big toe (both phalanges) 10%
- one big toe (one phalanx) 5%
- any other toe 5%
7. | Removal of the lower jaw by surgical operation 30%
8. | Loss by physical severance or permanent total loss of: Right | Left
One Thumb
- both phalanges 25% 20%
- one phalanx 10% 8%
One Forefinger
- all phalanges 20% 15%
- two phalanges 15% 10%
- one phalanx 10% 5%
Any Other Finger
- all phalanges 10% 8%
- two phalanges 8% 5%
- one phalanx 5% 3%
Permanent total loss of use of
- shoulder or elbow 25% 20%
- Wrist 20% 15%
- hip or knee or ankle 20% 20%
(Right/Left to be reversed if Insured Person is left handed)
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Definitions:
For the purposes of this Section

1. Accumulation Limit shall mean the maximum
amount the Insurer will pay under this Section in
respect of all Insured Persons for any one accident.

2. Insured Person shall mean the Insured or any
employee of the Insured.

3. Loss of Limb shall mean

a. in the case of a lower limb, loss by physical
severance at or above the ankle or permanent and
total loss of use of the complete leg or foot.

b. in the case of an upper limb loss by physical
severance of the four fingers at or above the meta
carpo phalangeal joints (where the fingers join the
palm of the hand) or permanent and total loss of
use of a complete arm or hand.

4. Loss of Eye shall include total and permanent loss of
sight.

5. Permanent Total Disablement means a
disablement which entirely prevents the Insured
from attending to any business or occupation of any
and every kind and which lasts 52 weeks and at the
expiry of that period is beyond hope of improvement.

General Exclusions
This Policy does not cover;

1. Any loss, damage, liability, cost or expense of
whatsoever nature directly or indirectly caused by
resulting from or in connection with any of the
following regardless of any other cause or event
contributing concurrently or in any other sequence to
the loss:

a. War, invasion, act of foreign enemy, hostilities or
warlike operation (whether war be declared or
not), civil war, rebellion, revolution, insurrection,
civil commotion assuming the proportions of or
amounting to an uprising military or usurped
power, or

b. Any act of terrorism.

For the purpose of this Exclusion an act of terrorism
mean an act, including but not limited to the use of force
or violence and/or the threat thereof, of any person or
group(s) of persons, whether acting alone or on behalf
of or in connection with any organization(s) or
government(s) committed for political, religious.
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ideological or ethnic purposes or reasons including: ol el A o Al LY Gl K< do S|
i) putting the public or any section of the public s e ‘.—'l-wiyji Z\-ﬁ'ﬁji 3—}.335).-33:"
in fear

aalad) Che e ga ol of Aaladl Cayds
ii) the influencing, disrupting or interfering with i

any government related operations, Gl cililae (gF 8 Jaaill 5 Jadaas 8l
activities or policies or :\; " L syl LN
AagSally ddays iyl
i) disrupting or interfering with a national
economy or any segment of a national

economy. oo sl (siba o) ALY 8 Jail ol Judaad i

c. Confiscation, commandeering, requisition or -g;J-L’Jl‘ Alaiay)

destruction of or damage to any building or C ) )

its contents by order of the Government de e o) aliglh ao gl ce BB B jbadll -~

jure or de factor or any public, municipal or ‘_siji Ooilal) A& Ji;u Sl 'y f{_} 4L j

local authority. .w\ji Al AL “;cyf":b
This Exclusion also excludes loss, damage, liability, . o L ) .
cost or expense of whatsoever nature directly or 54 gmall ¢ nialle 3 jluald) (LY 12 Jady

indirectly caused b resulting from or in connection 3 yilia CiS ) g Lglianla il L'gi Cilsail) g Call<al)

with any action taken in controlling, preventing, Nt o val el s cald o Aaii€ 3 wile we o
suppressing or in any way relating to (a), (b) or (c) FREE A A

above. (2) 3 (<) 5 () = Gl aadll 5l aiall ¢ 3 jlagll
Se | % K
If the Insurer alleges that by reason of this Exclusion any el 5 )5Sl

loss, damage liability, cost of expense is not covered by T 8 pSall L) st pcae Al Sa%Al Jaad
this Policy, the burden of proving the contrary shall be ecj. ,“’{ sl o 5 . ;,' ) uA}A e
upon the Insured. st Aads ) I g panac ) g 3k (5l Qb 0254

o LY n slaza
2. Loss, damage, liability, cost or expense of T
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General Conditions dealatfda g il
1. Interpretation: The Policy, Schedule, General Gl L) 5 Jlaadl 5 438l oda o)) ¢ aeadlll )
Exceptions, Conditions, ~ Warranties  and 48 ) QlSals dadine 48 jrall 5 3Dl 5 Aalal)
Endorsements, known collectively as the Terms of SleddS Al e laal e Jase | e
the Policy shall be read together as one contract s f . u ? ’i 7 LT ~
and any word or expression to which a special A3l 028 (e Sy 2 (sra Lega) i
meaning has been attached in any part shall bear s Laiy) Al elld Jaagy o g J glaadl ol

such meaning throughout.

S alle o ol aluy (a4l S8 Y ; aliceal) Jacdl) oY
2. Premium Received: No payment in respect of any u&?l f’s eLm uA}A > e el
premium shall be deemed to be payment to the Ji e e Ll ge Gl Liaws ) Yla) ol 28 4l G254l

Insurer unless a printed form of receipt for the Ll w3 &5 ) o5 o) 5. 0a3AN (sal J g s Cala s
same signed by an official of the Insurer shall have i N .
been given to the Insured or premium is received by DY) Jhay) pe DB pass (a3l S5 JE e

Agents of the Insurer, regardless of issue of receipt.

3. Reasonable Precautions: The Insured shall adls h“" o O‘?‘” ole g tAlghaal) clllday) ¥
take all reasonable precautions to safeguard the ol gl laall gl 3 5leall ool A gaall cillaliiaY)
propertylnsure_d against loss, destruction or damage Leale pagall ST
and to prevent injury, iliness, loss or damage

4. Alteration: Unless such alteration has been agreed Cigan ie Gaalill o3 oy B gy sl g il -

in writing by the Insurer this insurance shall cease if g2 52 g2 sall mei QS\AYU‘ Jaall & s Lsi
there be any alteration in the Business or in the s X . .t "‘ s
Premises or property therein whereby the risk of S P s obs Lot w5 o

loss, damage, liability or injury shall be materially Gasall mlliae 4 g (a8 505l Alia¥) 5l 4 5 sl f
increased or whereby the Insured interest shall oo Al ) e e ﬁd&i;ﬁ\ S 1y ) 4

cease.
Al
5. Misrepresentation, Misdescription & Non- OsS s JEeY) g hslrall Cha gl g cliball iy el 2o

Disclosure: This_ insurance _shall pe voic_japle if Camd dlia S 13 JUadl G e Sl 13
there has been misrepresentation, misdescription or i silia Y JU2) ol Lo slie i
non-disclosure of any material fact. A SR o glie sy

(Definition: A material fact is one which affects the G s S el e Ay e gal) AR ¢ iy )
judgment of the Insurer in deciding whether to ‘;jj aexe (ol ha Jsidy o) B 3 Gasall s

accept a risk or not and if it decides to accept, the i ol oY Ay 5 J gl s da g il sanaas
terms on which it will do so. For an existing 54l ‘""é“— S 1 - RETRIRT
insurance it affects the Insurer's judgment of Qe 1A F5 o Ll Aagal o

whether it wishes to continue to insure the risk and O8I oyl Al 5 ¢ hadll Adaad &) HaiuL

if so on what terms). (SBS 5aY)
6. Other Insurance: The Insurer shall not be liable for aie ol Guala g 8y dic aa g 1) 1 AY) alialdl) 1

more than its proportion of any claim arising under Al ) (A (mg\ gugm_.,) 30 o aa ey AulUas
this Policy (excluding Section 8) if at the event CilSliadll i Lo sl WS aks 5 Al oaels dad
causing the claim the Insured is insured by any . e R L T
other policy wholly or partly covering the same O S8 by Lole 058 oF Gasall g8 A sl
property or liability. If any other such policy is Jie g gt Ala A 5 Adlaall @l (e Al dbias
subject to a provision excluding it from ranking Al Jie dan g Ay dal 1SV (5 AY) 488 6l el
concurrently with this policy or from contributing S 43l 4861 s2a fe cin I Lis syl

rateably, the Insurer shall not be liable to contribute T s . e L.
to the claim except in respect of any excess - Al e o Al Auanll @ (3 Aaaliadl

beyond the amount which would be payable under V) Adladdl il ads ge Yisee osS of GR3A
such other policy. 428y g S Al Gy il dlie Holathy 08 Leladay
AV A Sl el s gy
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Marine Insurance: This insurance does not cover
any loss or damage which at the time of the
happening of such loss or damage is insured or
would but for the existence of this policy be insured
by any marine policy (s) except in respect of any
excess beyond the amount which would have been
payable under such marine policy(s) had this
insurance been effected.

Forfeitures of Benefits: If any claim under this
Policy shall be in any respect fraudulent or if any
fraudulent means or devices are used by the
Insured or anyone acting on his behalf to obtain
any benefits under this Policy, all benefits hereunder
shall be forfeited.

Cancellation: This insurance may be terminated at
any time at the request of the Insured, in which
case the Insurer will retain short period premium as
hereunder for the time the Policy has been in force,
provided there are no unpaid or outstanding claim.

Short Period Rate Cancellation

Percentage of Annual
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Period of Insurance Premium to be il bl o Bgall sl oy B

retained sl L o
1 Month 20% 5 0
2 Months 30% ot e
3 Months 40% oo iy
4 Months 50% o .
5 Months 60% o .
6 Months 70% oy oy
7 Months 75% ;/\. R A
8 Months 80% oo e
9 Months 85% o4 ey
10 Months 90% oo sy

11 Months 95% ° >

This insurance may also be terminated at the option
of the Insurer in cases such as:

e non-compliance on the part of the Insured with
regard to risk improvement measures
recommended by the Insurer, if any;

e non-cooperation by the Insured with regard to
claims reported;

e cancellation of commercial registration / license
by the authorities concerned,;

e breach of premium payment warranty, if any;

the premises insured being declared unsafe for
occupation by the authorities concerned.
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The Insurer shall give thirty (30) days written notice
of cancellation to the Insured, in which case the
Insurer shall be liable to repay a ratable proportion
of the premium for the unexpired term from the date
of the cancellation.

The Insured shall continue to be bound by the
terms of the Policy in connection with incurred
claims.

10. Claims: On the happening of any event which may

give rise to a claim under this Policy (excluding
Section 9) the Insured/ and /or person claiming to be
indemnified shall:

a. Give notice as soon as practicable to the Insurer
with full particulars of the occurrence.

b. Inform the Police as soon as practicable of any
malicious damage or of the theft or loss of any
property including money.

c. Forward to the Insurer as soon as practicable on
receipt any letter, claim, writ, summons or
process.

d. Within 15 days of loss or damage or injury or
accident or such further time that the Insurer
may allow, deliver to the Insurer, at his own
expense.

e A written claim together with such detailed
particulars and proofs, certificates and
other documents as may reasonably be
required by the Insurer.

e Details of any other insurances covering such
injury, loss or damage.

e Carry out and permit to be taken by action
which may be reasonably practical to
prevent further loss, damage or injury.

¢ Give all information and assistance required.

11. Basis of Loss Settlement: The Insurer may at its

option reinstate or replace any property lost or
damaged or any part thereof instead of paying
the amount of the loss or damage in money.
Reinstatement or replacement effected as nearly as
reasonably practical to be deemed sufficient,
notwithstanding that the former appearance and
condition of the property may not be precisely
restored. If the Insurer elects to reinstate or
replace, the Insured shall furnish when required all
such plans, specifications and information as
may be deemed necessary or expedient for the
purpose.
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12.

13.

14.

Automatic Reinstatement of Sum Insured: In the
of loss or damage to the property insured under
Sections 1, 2 & 3 and 6 which results in an
indemnity under this Policy, the Sum (s) Insured
shall be automatically reinstated in full by the
amount of such indemnity from the date of such
loss or damage. The Insured agrees to pay a pro-
rata additional premium on the amount of such
indemnity from the date of such loss or damage
to the expiring date of the current period of
insurance.

Insurer’s Rights: On the happening of any event
which may give rise to a claim under this Policy, the
Insurer shall be entitled to:

a. Enter any building (s) where the loss or damage
has occurred and to take and keep possession
of the property insured and to deal with the
salvage in a reasonable manner. The Insured
shall preserve any items / goods damaged /
affected and make them available to the
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representatives of the Insurer for their L
inspection and  shall not incur any A a8 a4l G351 e aagh 5 LS dlgaani
expenditure in making good any damage e e eé‘)—’)‘ el i

without the written consent of the Insurer. No
property may be abandoned to the Insurer
whether taken possession of, by the Insurer or
not;

b. Exercise sole conduct and control of any claim
and related legal proceedings and the Insured
shall not negotiate, admit liability or make any
promise, offer or payment without the Insurer’s
consent;

c. Prosecute in the name of the Insured and/or
person claiming to be indemnified before or
after settlement of the claim.

The Insured shall at the expense of the Insurer do
and concur in doing and permit to be done all such
acts and things as may be necessary or
reasonably required by the Insurer for the purpose
of enforcing any rights and remedies or of
obtaining relief or indemnity from other parties to
which the Insurer shall be or would become
entitled or subrogated upon its paying for or
making good any loss or damage under this
Policy, whether such acts and things shall be or
become necessary or required before or after his
indemnification by the Insurer.

Notice: Every notice and other communication to
the Insurer required by these conditions must be
written or printed.
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15. Notice of Renewal: The Insurer shall notify the
Insured in respect of the expiry date of the Policy
two weeks prior to expiry date in order to enable
the Insured to renew it or obtain a policy from
another Insurer.

16. Observance of Terms: The due observance and
fulfilment of the Terms of this Policy, in so far as
they relate to anything to be done or complied
with by any person claiming indemnity under this
Policy shall be conditions precedent to any liability of
the Insurer.

17. Jurisdiction and Applicable Law: Any dispute,
difference, controversy, or claim of any kind
whatsoever that arises or occurs between the
Parties in relation to anything or matter arising
under, out of, or in connection with this contract
shall be resolved amicably between the Parties
within thirty (30) days, should the parties fail to do
so within the said period, dispute, difference,
controversy, or claim shall be exclusively and finally
settled, under the Committees for Resolution of
Insurance Disputes and Violations set forth under
Article No. (20) of the Law on Supervision of
Cooperative Insurance Companies, issued by Royal
Decree No. (M/32) dated 02/06/1424H.

18. Arabic to Prevail: In the event of a difference
between the Arabic and English texts in this
Policy, the Arabic text shall prevail.

19. IMPORTANT NOTICE:
Insurance Authority (1A) is the Government Office in
charge of the enforcement of laws relating to
insurance and has supervision over insurance
companies. Insurance Authority (1A) is ready at all
times to render assistance in setting any
controversy between the Insurer and Insured
relating to insurance matters.

In  Witness Whereof, ALLIED COOPERATIVE

INSURANCE GROUP has caused this Policy to be

signed by its authorized Officer in Insurer’s branches in

Kingdom of Saudi Arabia.

Note: you should accurately read the terms and
conditions of this policy, in case there is any ambiguity
obscurity concerning the cover or interpretation of any
explanation in relation to this policy, please contact the
Insurer.

Allied Cooperative Insurance Group (ACIG)

ACIG
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