In the name of Allah the Entirely Merciful, the
Specially Merciful, peace and blessings be upon the
one sent by Allah as a Mercy to the worlds — The
best of the creation and upon his household and his
companions who followed him — our Prophet
Mohammed bin Abdullah with the best till the day of
judgment. Thereafter....

PUBLIC LIABILITY POLICY

Introduction

In accordance with its Articles of Association, as an
Insurer operating under the terms of the Law on
Supervision of Cooperative Insurance Companies
promulgated by Royal Decree No. M/32 dated
02/06/1424H, the Allied Cooperative Insurance
Group (the Insurer), in its capacity as a manager,
will  manage two separate accounts: the
shareholders account, and the Insured’s account.
The Insurer records on Insured’s account, all
Insured’s premiums, insurance expenses and
revenues, Insured’s share of investment returns,
and all rights and obligations of Insureds. In return
of its management of the Insured accounts, the
Insurer shares a portion of the net surplus of the
Insured’s account. The Insurer decides at the end of
each financial year the percentage of the net
surplus to be shared from Insured’s surplus after

deducting all operational, marketing, and
administrative  expenses resulted from the
management of the Insurer. As per the

implementing regulations of the Law on Supervision
of Cooperative Insurance Companies, the Insurer
distributes a minimum of 10% of the net annual
surplus arising from the insurance operations to the
Insureds and transfers the balance to the income
statement of the shareholders. The Insurer, in
cooperation with the Insureds, guarantees the
payment of any deficit in the Insureds account as an
interest free loan to be repaid to the shareholders
from the future profits of the Insureds account.

Whereas, the Insured by a proposal and declaration
which shall be the basis of this contract and is
deemed to be incorporated herein has applied to
the Allied Cooperative Insurance Group
(hereinafter called "the Insurers"), for the insurance
hereinafter contained and has paid or has agreed to
pay the Premium as consideration for such
insurance.
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Now this Policy witnesseth that, and subject to the
terms, provisions, exceptions and conditions herein
or endorsed hereon (hereinafter collectively referred
to as the “Terms of this Policy”) and to the Limits of
Indemnity the Insurer will indemnify the Insured
against:

All sums which the Insured shall become legally
liable to pay as damages recoverable by any
claimant from the Insured in the first instance in a
Court of Competent jurisdiction within the
Jurisdiction Area defined in the Schedule in respect
of

(a) accidental death of or bodily injury to or
illness or disease contracted by any person
other than
0] a person employed under a contract

of service or apprenticeship with the
Insured where the injury or illness or

disease arises out of and in the
course of such employment
or

(i) a member of the Insured’'s family or
household

(b) accidental loss of or damage to property
other than
0] property actually owned by the
Insured or held in trust by the Insured
or in his custody or control
or

(i) that part of any property upon which
the Insured or the employees of the
Insured are or have been working

arising in connection with the Business stated in the
Schedule and occurring during the Period of
Insurance and each subsequent period for which
the Insurer accepts payment of the renewal
premium at any Place or Places to which this Policy
applies as stated in the Schedule and caused
through the fault or negligence of the Insured or
persons in the service of the Insured or of sub-
contractors engaged in the said Business or their
employees.

In addition in respect of a claim to which the
indemnity granted by this Policy applies the Insurer
will pay:
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(a) all costs and expenses recovered by any
claimant from the Insured in the first instance
in a Court of Competent jurisdiction within the
Jurisdiction Area defined in the Schedule.
and

(b) all costs and expenses incurred with the
written consent of the Insurer.

In the event of the death of the Insured the Insurer
will in respect of the liability incurred by the Insured,
indemnify  the Insured’s legal personal
representatives in the terms of and subject to the
limitations of this Policy provided that such legal
personal representatives shall as though they were
the Insured observe fulfill and be subject to the
Terms of this Policy so far as they can apply.

If any claim shall be made against a Principal
named in the Schedule in respect of liability for
death, injury, illness, disease or damage as
aforesaid caused by or arising out of the negligence
of the Insured or his employees whilst undertaking
work on behalf of the Principal in the course of the
Insured’s business stated in the Schedule the
Insurer will indemnify the Principal in the terms of
this Policy provided that:

(a) the Insurer shall not be liable to indemnify the
Principal against claims arising out of the
negligence of the Principal or any person in
the service of the Principal;

(b) the Insurer shall have the sole conduct and
control of all claims;

(c) the Principal shall observe fulfill and be
subject to the Terms of this Policy insofar
as they can apply.

DEFINITION OF TERMS

1. Deductible: The amount to be deducted from
the amount of claim to be paid by the Insurer to
Insured.

2. Geographical Area: The Insurance under this
Policy is operative only in places within the
Kingdom of Saudi Arabia unless specified
otherwise in the policy schedule.

3. Insured: The natural person or legal entity who
signed the Insurance Policy with the Insurer and
his name is stated in the Policy Schedule.
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alteration has been lodged with the Insurer and
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in the terms of this Policy shall be valid unless
made in writing and signed by an authorized
Official of the Insurer.
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3. The Insured shall at all times:

(a) take reasonable care that only competent
employees are employed;

(b) take or cause to be taken all reasonable
precautions to prevent accidents or disease;

(c) comply with all statutory obligations and
regulations imposed by any Authority;

(d) provide efficient ways works machinery
guards fencing and plant and keep same
and all buildings in a proper state of repair;

(e) if any defect shall arise cause such defect to
be made good and in the meantime cause
such additional precautions to be taken as
the circumstances require.

Every notice or communication required to be
given by The Insured:

(a) shall be in writing or if made verbally shall be
confirmed as soon as possible in writing;

(b) shall be given to the Insurer or in accordance
with any specific arrangements which may
have been indicated to the Insured.

In the event of any happening which may give
rise to a claim under this Policy the Insured or
his legal personal representatives:

(a) shall as soon as possible give notice to the
Insurer;

(b) shall at his or their expense supply the
Insurer with full particulars in writing as soon
as possible;

(c) shall give notice to the Insurer as soon as
possible he or they shall have knowledge of
any impending prosecution or inquest or any
other fatal accident enquiry in connection
with any occurrence for which there may be
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(d) shall send to the Insurer any letter writ,
summons or other legal process issued or
commenced against the Insured-as soon as
possible upon receipt thereof;

(e) shall not negotiate pay settle admit or
repudiate any claim without the written
consent of the Insurer;

(f) shall use the best endeavors consistent with
the Insured’s obligations under Condition 3
to preserve for possible use by way of
evidence any appliances or things whether
damaged defective or otherwise;

(g) shall give all necessary information and
assistance to enable the Insurer to settle or
resist any claim or to institute proceedings.

6. In the event of a claim or claims arising the
Insurer shall be entitled:

(a) to undertake in the name of and on behalf of
the Insured the conduct and control of any
proceedings and the settlement of same. To
take proceedings at its own expense and for
its own benefit but in the name of the Insured
to recover compensation or secure an
indemnity from any third party in respect of
anything covered by this Policy;

(b) to pay to the Insured in respect of any claim
or claims the maximum liability of the Insurer
as stated under the Limit of Liability in the
Schedule of this Policy or such lesser sum
for which the said claim or claims can be
settled (subject to deduction in either case of
any sum or sums already paid on account of
such claim or claims) and thereafter the
Insurer shall be under no further liability in
respect of the said claim or claims except for
payment of costs and expenses incurred
prior to the date of such payment and for
which the Insurer may be liable hereunder. In
relinquishing thereby the conduct of any
defense settlement or proceedings, the
Insurer shall not be responsible for any
damage alleged to have been caused to the
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after thirty (30) days’ notice to that effect being
given to the Insured. However, no notice of
cancellation shall be effective unless it is based
on the occurrence, after the effective date of the
policy, of one or more of the following:

a) conviction of a crime arising out of acts
increasing the hazard insured against
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Period of Insurance

c) discovery of wilful or reckless acts of
omissions increasing the hazard insured
against;

d) a determination by the Office of the Director
of Insurance Supervision of the Saudi
Central Bank that the continuance of the
Policy would violate or would place the
Insurer in violation of the Implementing
Regulations.

All notices of cancellation shall be in writing,
mailed or delivered to the named Insured at the
address shown in the Policy, and shall state (a)
which of the grounds set forth above is relied
upon and (b) that, upon written request of the
named Insured, the Insurer will furnish the facts
on which the cancellation is based. In the event
of such cancellation, the Insurer shall refund the
paid premiums less the earned portion thereof to
the Insured.

This policy may be terminated at any time at the
request of the Insured in which case the Insurer
will retain a premium in accordance with the
following scale for the time the policy has been
enforced provided there are no unpaid or
outstanding claims.

Short Period Rate Cancellation

Percentage of Annual
Premium to be retained
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10.1t is hereby declared and agreed that i (gl (e & )l e g e OBl SV & 10
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11.

12.

13.

14.

contained within the Policy, this insurance will
be declared valid and binding upon the Insurer
only when the premium therefore have actually
been paid in full and duly acknowledged in a
receipt signed by the authorized official or
representative of the Insurer or premium is
received by Agents of the Insurer, regardless of
issue of receipt.

The amount of loss or damage for which the
Insurer may be liable, under this policy, shall be
paid within thirty (30) days after proof of loss is
received by the Insurer and ascertainment of the
loss or damage is made either by agreement
between the Insured and the Insurer or by
arbitration.

Notice of Renewal: The Insurer shall notify
the Insured in respect of the expiry date of the
Policy two weeks prior to expiry date in order to
enable the Insured to renew it or obtain a policy
from another Insurer.

Jurisdiction and Applicable Law: Any dispute,
difference, controversy, or claim of any kind
whatsoever that arises or occurs between the
Parties in relation to anything or matter arising
under, out of, or in connection with this contract
shall be resolved amicably between the Parties
within thirty (30) days, should the parties fail to
do so within the said period, dispute, difference,
controversy, or claim shall be exclusively and
finally settled, under the Committees for
Resolution of Insurance Disputes and Violations
set forth under Article No. (20) of the Law on
Supervision of Cooperative Insurance
Companies, issued by Royal Decree No. (M/32)
dated 02/06/1424H.

No alterations to this Policy will be held valid
unless the same is signed or initialed by an
Authorized Officer of the Insurer and none of the
provisions, conditions and terms of this Policy
shall be waived or altered except upon written
request submitted by the Insured and to which
the Insurer agrees.
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15. Arabic to Prevail: In the event of any difference
in meaning between the Arabic and English
texts in this Policy, the Arabic text shall prevail.

16. IMPORTANT NOTICE:

Saudi Central Bank (SAMA) is the Government
Office in charge of the enforcement of laws
relating to insurance and has supervision over
insurance companies. SAMA is ready at all
times to render assistance in settling any
controversy between the Insurer and Insured
relating to insurance matters.

In Witness Whereof, ALLIED COOPERATIVE
INSURANCE GROUP has caused this Policy to be
signed by its authorized Officer in Insurer's
branches in Kingdom of Saudi Arabia.

Note: you should accurately read the terms and
conditions of this policy, in case there is any
ambiguity obscurity concerning the cover or
interpretation of any explanation in relation to this
policy, please contact the Insurer.

Allied Cooperative Insurance Group (ACIG
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